
          

 

     

  

   

   

N
o. 251 February 2020

No. 251 February 2020

ECONOMIC PROSPECTS
The UK Economy edited by Arno Hantzsche and Garry Young
The World Economy edited by Barry Naisbitt

THE ECONOMIC IMPLICATIONS OF CLIMATE CHANGE MITIGATION POLICIES
Introduction
by Dawn Holland and Garry Young
India in the coming ‘Climate G2’
by Jonathan Camuzeaux, Thomas Sterner and Gernot Wagner
The changing role of carbon pricing in the EU
by Milan Elkerbout
Stranded assets and sovereign states
by Amy Myers Jaffe
Does intellectual property rights protection constitute a barrier to renewable energy? An econometric analysis
by Jinkai Li, Oluwasola E. Omoju, Jin Zhang, Emily E. Ikhide, Gang Lu, Adedoyin I. Lawal and Vivian A. Ozue

NOTES AND CONTRIBUTIONS
Is the UK productivity slowdown unprecedented?
by Nicholas Crafts and Terence C. Mills

https://doi.org/10.1017/nie.2020.7 Published online by Cambridge University Press

https://doi.org/10.1017/nie.2020.7


National Institute Economic Review

Editorial Board
J. S. Chadha (Managing Editor)	 R. Riley
P. Dolton 	 A. Rincon-Aznar
R. Farmer 	 S. Speckesser
A. Kara 	 L. Stokes
B. Naisbitt 	 G. Young
A. Pabst

Council of Management
Sir Paul Tucker 
(President)

Professor Diane Coyle (Chair)
Professor Jagjit S. Chadha 
(Director)

Tera Allas
Alex Baker
Jenny Bates
Professor Phillip Brown

Neil Gaskell
Professor Sir David 
Greenaway

Stephen King
Keith Mackrell
Neville Manuel
Professor Jill Rubery
Professor Lorna Unwin
Romesh Vaitilingham

Advisory Board
Professor David Bell (University of Stirling)
Professor Timothy Besley (London School of Economics)
Professor Eve Caroli (Paris School of Economics)
Professor Juan Dolado (Universidad Carlos III de Madrid)
Mohamed A. El-Erian (Chief Economic Advisor, Allianz)
Professor Richard Freeman (Harvard University)
Professor Raffaella Giacomini (University College London)
Professor Wouter Den Haan (London School of Economics)
Professor Bronwyn Hall (University of California-Berkeley)
Professor Denise Osborn (University of Manchester)
Professor Hashem Pesaran (University of Southern 

California and University of Cambridge)
Professor Ron Smith (Birkbeck College, London)
Professor Simon Wren-Lewis (University of Oxford)

National Institute Economic Review (ISSN:0027-9501  
print, 1741-3036 online) is published quarterly in February,  
May, August and November by Cambridge University Press,  
One Liberty Plaza, New York, NY 10006, USA/UPH, 
Shaftesbury Road, Cambridge CB2 8BS, England for the 
National Institute of Economic and Social Research. Annual 
subscription including postage: institutional rate (combined 
print and electronic) £567/US$1049; individual rate 
(print only) £158/US$278. Electronic only and print only 
subscriptions are available for institutions at a discounted 
rate. Note VAT is applicable at the appropriate local rate. 
Abstracts, tables of contents and contents alerts are  
available online free of charge for all. Student discounts, 
single issue rates and advertising details are available  

from Cambridge University Press, One Liberty Plaza,  
New York, NY 10006, USA/UPH, Shaftesbury Road, 
Cambridge CB2 8BS, England. POSTMASTER: Send address 
changes in the USA and Canada to National Institute Economic 
Review, Cambridge University Press, Journals Fulfillment Dept., 
One Liberty Plaza, New York, NY 10006-4020, USA. Send 
address changes elsewhere to National Institute Economic 
Review, Cambridge University Press, University Printing House, 
Shaftesbury Road, Cambridge, CB2 8BS, England.

Aims and Scope
The National Institute Economic Review is the peer reviewed 
quarterly publication of the National Institute of Economic 
and Social Research (NIESR). Founded in 1938, we are one 
of Britain’s oldest and most prestigious independent research 
organisations. Our objective is to promote, through quantit
ative and qualitative research, a deeper understanding of the 
interaction of economic and social forces that affect peoples’ 
lives, and the ways in which policies can improve them. We 
have no political affiliation, and receive no core funding  
from government. Our research programme is organized 
within four groups: employment, macroeconomics and fin
ance, productivity innovation and skills, and labour markets 
and disadvantage.

Copyright © National Institute of Economic and Social 
Research, 2020. Apart from fair dealing for the purposes of 
research or private study, or criticism or review, and only as 
permitted under the Copyright, Designs and Patent Act 1988, 
this publication may only be produced, stored or transmitted, 
in any form or by any means, with the prior permission 
in writing of the Publishers, or in the case of reprographic 
reproduction, in accordance with the terms of licences issued 
by the Copyright Licensing Agency. US: Authorisation to 
photocopy journal material may be obtained directly from 
Cambridge University Press or through a licence from the 
Copyright Clearance Center, Inc. (www.copyright.com/). 
Enquiries concerning reproduction outside those terms should 
be sent to Cambridge University Press.

The Review welcomes articles relating to the themes listed 
on the back cover, with publication dates in February, May, 
August and November respectively. Articles should normally 
comprise 4–10,000 words. All articles are refereed.

Disclaimer: The authors, editors, and publisher will not accept 
any legal responsibility for any errors or omissions that may 
be made in this publication. The publisher makes no warranty,  
express or implied, with respect to the material contained 
herein.

Printed by Bell & Bain Ltd

https://doi.org/10.1017/nie.2020.7 Published online by Cambridge University Press

https://doi.org/10.1017/nie.2020.7


        National Institute Economic Review No. 251 February 2020

							       				    Page

FORECAST SUMMARIES	 F2
	

PROSPECTS FOR THE	 A post-Brexit budget for the regions	 F4
UK ECONOMY	 Forecast in detail	 F12
	 Box A. Brexit-related forecast assumptions and the political backdrop	 F22
	 Box B. Forecasting with a benchmark	 F24

	 Arno Hantzsche and Garry Young	  
		

THE WORLD ECONOMY	 World overview 	 F35

	 Box A. The effects of the trade war on inflation	 F38
	 Box B. The emerging importance of underemployment in Europe	 F42
	 Box C. Are the Euro Area and the US en route to Japanisation?	 F52
	 Prospects for individual economies	 F58
	 Appendix A: Key forecast assumptions	 F68
	 Appendix B: Forecast detail	 F72

	 Barry Naisbitt with Janine Boshoff, Ian Hurst, Amit Kara, 	
	 Cyrille Lenoel, Iana Liadze, Xuxin Mao, Craig Thamotheram	  
	 and Kemar Whyte		

RESEARCH ARTICLES	 THE ECONOMIC IMPLICATIONS OF CLIMATE 	
	 CHANGE MITIGATION POLICIES	  
	 Introduction		  R1
	 Dawn Holland and Garry Young 	

	 India in the coming ‘Climate G2’	 R3
	 Jonathan Camuzeaux, Thomas Sterner and Gernot Wagner	

	 The changing role of carbon pricing in the EU	 R13
	 Milan Elkerbout	

	 Stranded assets and sovereign states	 R25
	 Amy Myers Jaffe		

	 Does intellectual property rights protection constitute	
	 a barrier to renewable energy? An econometric analysis  	 R37
	 Jinkai Li, Oluwasola E. Omoju, Jin Zhang, Emily E. Ikhide,	
	 Gang Lu, Adedoyin I. Lawal and Vivian A. Ozue	

NOTES AND 	 Is the UK productivity slowdown unprecedented?	 R47
CONTRIBUTIONS	 Nicholas Crafts and Terence C. Mills	

	

Further detail underlying the forecast figures is available on subscription from NiGEMWEB 
(http://nimodel.niesr.ac.uk).

https://doi.org/10.1017/nie.2020.7 Published online by Cambridge University Press

https://doi.org/10.1017/nie.2020.7

