
THE CHANGING TREND OF CAPITALISM 
THOUGH many may disagree profoundly with the con- 
clusions reached in The Corning Struggle for Power, by 
John Strachey,' nevertheless they will admit that they are 
grateful for its publication. It requires such a book, which 
challenges all the ideals upon which this and previous gen- 
erations have been brought up, to rouse people from taking 
things for granted and to make them ask themselves such 
questions as ' whither is our civilization leading us? ' 

Mr. Strachey has no doubts but that communism is the 
goal to be aimed at, and that it is also the goal towards 
which we are being irresistibly drawn. It  would be un- 
profitable to examine in detail the multiplicity of argu- 
ments which he has advanced in support of his general 
thesis, but the general trend of the argument in the book 
needs careful attention-Mr. Strachey first points to all the 
evils which at present exist in the world; wars, famine, and 
poverty on the one side, over-production and accumulation 
of vast fortunes on the other; periodical crises, booms and 
slumps; tendencies towards monopolies and nationalism. 
All these, he says, are the obvious results of capitalism, and 
it is impossible for capitalism to provide a cure for these 
evils. This, in brief, is the first stage in his argument, and 
I think it is worth our while to consider it at some length. 

No one, of course, could possibly deny the existence of 
all these evils in the world to-day, but the enquirer into 
the cause of them must really try to discover the answer 
to two separate questions. First, is the capitalist system 
itself at the base of these evils, in that they and capitalism 
are inseparable from one another? And, secondly, and al- 
ternatively, are these evils not rather due to the imperfec- 
tions existing in capitalism, and therefore remediable? 

The evils mentioned can be divided into two classes: 
those which are the outcome of natural forces beyond the 
control of man, and those which are due to imperfections 
in, and abuses of, the capitalist system. As regards the for- 
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mer of these two classes of evils, it is clear that periods of 
plenty and famines will continue to occur in various parts 
of the world, until scientific knowledge has reached such a 
pitch that it is possible to regulate exactly, according to 
plan, the size of each and every crop. It is doubtful whether 
this stage will ever be reached, when account is taken of 
the tremendous importance of such natural forces as 
changes in the weather. One is compelled to the conclu- 
sion that, whatever the form of society, be it capitalist or 
communist, natural forces will continue to bring periodi- 
cal famines and periods of plenty. As science progresses, 
some of the abnormal influences will be eliminated, and 
it is in this direction that progress must be sought. ‘ Scien- 
tific knowledge,’ says Mr. Strachey, ‘ has been closely cor- 
related with the fortunes of capitalist industry. Where 
capitalism has prospered, science has progressed.’ But for 
science to prosper, capitalism must prosper. If, as Mr. 
Strachey suggests, capitalism is declining, it follows that 
the funds available for scientific research will dry up, and 
the rate of scientific progress will be retarded. Therefore, 
whatever form of society we have, its economic prosperity 
is intimately bound up with scientific progress, and 
scientific progress, on its part, depends upon a prospering 
society. This consideration is especially important to-day, 
when so much attention is drawn to the replacement of 
men by machines. ‘ Mankind,’ they say, ‘ is being denied 
its “right” to work.’ One is faced with the problem of what 
is to become of the labour displaced by science in this 
manner. The answer to this problem depends upon the 
course taken by scientific progress. If this is rapid, new 
inventions will create a demand for entirely new articles, 
the displaced labour will be absorbed, and the real wealth 
of mankind will be increased. But if no new inventions 
are forthcoming, it follows that the solution lies in the 
direction of less labour per man. 

T o  return, however, to the question of evils which are 
beyond man’s control, it is very necessary to emphasize the 
magnitude of their ill-effects, especially when it is the 
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fashion for a great number of people to attribute all their 
ills to purely monetary causes. Some slumps may be due 
solely to monetary causes, others solely to changes in yields 
of crops, and these two separate causes of crises frequently 
have repercussions upon one another. But when, as in this 
present depression, both causes were working at  one and 
the same time, the resultant crisis is naturally more intense 
and it is, therefore, hardly reasonable to attribute all our 
present ills to one of them, as does Mr. Strachey. 

Let us now turn to consider the second class of evils, 
those which are due to imperfections in the capitalist sys- 
tem, a class of evils which is probably of greater interest 
to us because it is in this field that each one of us can 
work to assist human welfare. It would be superfluous to 
give a long catalogue of these evils, but Mr. Strachey indi- 
cates a good line of approach, when he suggests that capi- 
talism, poverty, class welfare, monopolies, nationalism and 
war form the sequence of events. Thus we may start with 
what is probably Mr. Strachey’s fundamental objection to 
capitalism: ‘ Capitalism . . . has created, on the one hand, 
a category of persons who live by virtue of their ownership 
of the means of production, and, on the other hand, a 
category of persons who live by selling their power to 
labour.’ Again : ‘ Under capitalism it (large-scale produc- 
tion) was, and is conducted by means of the indirect econo- 
mic compulsion of the class of the owners of the means of 
production, exercised upon the class of workers, or non- 
owners of the means of production.’ The  reader is thus led 
to suspect that, at the root of the whole argument, lies a 
denial of the individual’s right to private property. In  
fact, private property is dubbed a ‘legal system,’ which 
‘ the capitalist class, which is still in power, makes des- 
perate efforts to maintain.’ The  ‘ legal system ’ in common 
with Religion is held to be but the expression of the age; 
and since, at present, that means the expression of the will 
of the capitalist class, no reliance is to be placed upon 
either. Mr. Strachey illustrates this as follows : ‘A religion, 
it has been suggested, is the supreme collective expression 

389 



of a community’s view of man’s place in the universe. And 
yet, by a crucial paradox, it is essential to the existence of 
any religion that its adherents should not consciously 
realise that this is the function of their faith. If they did 
so, they would inevitably attempt an intellectual instead 
of a symbolic and mythological statement of their philo- 
sophy of life.’ 

By accepting this view of religion, Mr. Strachey delib- 
erately ignores the principle of social justice, as preached 
by the Catholic Church, except when he considers the two 
periods in the history of capitalism when this principle 
was in his opinion likely to have coincided with ‘ the col- 
lective expression of the community’s view,’ namely when 
there were growths in agricultural and industrial mono- 
poly. And yet it is surely this fact that whereas the world 
has accepted Christianity with its principles of social jus- 
tice in theory, it has not accepted them in practice. That 
is the explanation of the existence of communism to-day. 
As Nicholas Berdyaev truly says, ‘ Communism should 
have a very special significance for all Christians, for it is 
a reminder and denouncement of an unfulfilled duty, of 
the fact that the Christian ideal has not been achieved. . . 
Economic life in capitalist societies is not subjected to any 
higher religious and moral principle . . . Christians have 
lived in two different rhythms, the religious rhythm of the 
Church, governing a limited number of days and hours in 
their life, and the unreligious rhythm of the world, gov- 
erning a greater number.’ 

Returning to the question of the, existence of two dis- 
tinct classes, employers and workers, it must be stressed 
that the goal of a perfect capitalist system is one which is 
strictly in accordance with principles of social justice, 
namely that every worker should be guaranteed the fruits 
o€ his labour. In technical language: ‘ Each worker should 
receive as wages the value of his marginal net product.’ 
It is here that we come up against the chief abuses 
of capitalism, for cases arise in which the entrepre- 
neurs retain for themselves very large profits, in which the 
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workers receive unreasonable wages, and the result of 
which is to widen still further the gap between the incomes 
of the two classes. Mr. Strachey says that this exploitation 
of the worker is inherent in capitalism, and that capitalism 
cannot remedy this. But he is merely predicting the future 
solely from considerations of what has occurred in the 
past. This is an error, especially when consideration is 
taken of the changing trend of capitalism. I have been 
criticized for not giving a definition of Capitalism. The  
reason why I have not done so is precisely the chancing 
nature of this system which at present we call ' capitalism.' 
Etymologically this word signifies the ' system by which 
capital is produced '-and this system may change. A de- 
scription of this system, as it exists at present, may be: 
' The system by which groups of individuals produce goods 
for their own profit, the groups being composed of entre- 
preneurs, shareholders and wage-earners. The  profits made 
are divided as between these three groups.' This trend is 
from competition to co-operation. Compare, for example, 
the relationship of employers to workmen, as it exists to- 
day, with what it was fifty years ago. The  feature of in- 
dustrialism to-day is not the growth of bitter class warfare, 
as Mr. Strachey would have us believe, but the growth of 
class co-operation. Employers do not grudge every addi- 
tional penny paid in wages, as indeed they once used to; 
on the contrary, they realize that they have duties both to 
the wage-earner and the shareholder, and they endeavour 
to carry them out as equitably as possible. Admittedly, 
there are differences of opinion as to the various amounts 
of wages and dividends respectively which should be 
allotted to each class, but the spirit of industrial relations 
is quite different from what it was during the nineteenth 
century. This tendency towards co-operation helps to over- 
come another of Mr. Strachey's objections, the inequality 
of incomes. During the last twenty years there has been a 
steady reduction of this inequality, partly by reason of taxa- 
tion, partly by higher wages, shorter hours, and an enor- 
mous increase in social services. An excellent example of 

391 



BLACKFRIARS 

this desire to co-operate is afforded by the number of co- 
partnership and profit-sharing schemes in existence. Critics 
of the industrial system would do well to study the possi- 
bilities of further development along these lines. 

But this co-operation is not only between employers and 
workers. There has also been co-operation between the 
workers themselves, in the form of Trade Unions, and be- 
tween employers, in the form of amalgamations of firms. 
As yet there are comparatively few complete monopolies, 
but the fact must be faced that it is the logical consequence 
of continued amalgamation, initiated in order to obtain 
the full economies of mass production. This brings us to 
what is perhaps the most important question of all as re- 
gards the future policy of the State. What part is the State 
going to play in the industrial field? What is to be its atti- 
tude to monopolies? 

Up to the present, the attitude of the State towards 
monopolies has been, on the whole, hostile, but that was 
because the economic ideal has been a ‘ perfectly free mar- 
ket ’ under the benevolent protection of laissez-faire. But 
laissez-faire is slowly but surely giving way to economic 
planning, and such planning has clearly come to stay. The  
problem is for the State to maintain complete political 
freedom, and, at the same time, assist institutional self- 
development. This does not entail a socialized government. 
On the contrary, it is suggested that there should grow up  
alongside the political government some form of indus- 
trial government, representative of employers, workers and 
consumers, whose function it will be to superintend in- 
dustrial planning and prevent the exploitation of either of 
these three classes. If steps are taken to prevent the ex- 
ploitation of the consumer by the monopofist, the only re- 
maining objection, of a grave nature, that can be levied 
against monopolies, is that they tend to lead to nationalism, 
and that nationalism leads to war. This, in fact, is one of 
Mr. Strachey’s main objections to the trend which capital- 
ism is following, and he does well to stress the importance 
of it. There is no doubt but that powerful agricultural, 
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industrial, and financial interests do possess the power to 
drive their country into a war, either of an economic or 
bloody nature. One has only to instance the tariff wars at 
present being waged in Europe and elsewhere, the inter- 
state wars in South America, and Japan’s seizure of Man- 
churia. What, then, will be the fate of capitalism, if the 
ultimate result of eliminating fratricidal competition is to 
intensify it, on an international basis? We must now see 
where the solution lies. 

Mr. Strachey suggests that there is no solution of this 
difficulty, which can retain capitalism in anything like its 
present form. He argues that the competition between 
monopolies in different countries must lead either to dras- 
tic wage cuts and a ‘system of internally monopolistic, 
ferociously bellicose, slave-empires,’ followed by a whole 
series of wars, which will bring about the downfall of capi- 
talism; or else, to the creation of one vast world monopoly 
which might conceivably accept a ‘ well adapted version of 
Roman Catholicism,’ then decline, and eventually fall. Mr. 
Strachey says that these are fantastic speculations, but it is 
at least conceivable that such result as the latter one should 
be achieved, though by different paths. For example, 
Roman Catholicism would be more likely to be the cause 
of the formation of the world state, and therefore this state 
would not be a ‘ slave-empire ’ such as Mr. Strachey con- 
ceives, and it follows that there need not be a decline and 
fall. 

But why is it that Mr. Strachey has reached the above 
conclusions? The  reason is that, once again, he has ignored 
the trend towards co-operation. He has taken great pains 
to point out that competition is being strangled by amal- 
gamation; but the important point is how these amalgama- 
tions have come about-whether as a result of a bitter 
struggle, or as a result of voluntary association, inspired by 
the realization that it will be to their mutual advantage. 
Here, once again, the changing nature of capitalism is 
brought to light. There is an increasing tendency for amal- 
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i) mamations to come about as a result of voluntary associa- 
tion, a s  compared u-ith the bitter struggles of earlier years. 
I \Ths  should ilot this co-operation be extended to the in- 
tcrnstionnl Fp!icre? Internationalism is novel, is strange; 
i t  startles people. Mankind has nel~er really thought inter- 
natioiinl!y ijehre the ps t - l r a i -  !.ears. l\ .h~.. dismiss the con- 
ception Tvith a wave of the hand. as does hlr. Strachey? 
There are infinitely more international agreements in ex- 
istence to-day than at any other period in the history of 
the world-in ternational conventions regarding wages, 
hours and conditions of labourt international cartels, an 
international court of justice, and, all ready, an omnina- 
tiona! religion to unite all the nations of the world. Surely 
this is the direction in which procgess can best be made? 

Eut Mr. Strachey will have none of it; he despairs of 
international co-operation, solely as a result of studying the 
state of affairs in 1932. True,  it is gloomy, but there is 
much consolation to be drawn from it. To  begin with, the 
world depression will probably not deepen. Secondly, the 
longer the present state of affairs continues, the longer 
states strangle themselves by economic warfare. the sooner 
will they realize that the most helpful and hopeful method 
O F  setticment is on an international basis. T h e  change of 
opinion, which has taken place in the last year, is indeed 
remarkable, and the feature of it, now, is the genuine de- 
sire, on the part of nearly every nation, to co-operate, whilst 
at the same time they feel themselves seriously hampered 
by purely selfish interests and ideals. This feelinc is a 
healthy one, and will assuredly bear fruit. T h e  pessimists 
point to the failures of international conferences, but at 
this early stage in the development of internationalism it  
is not so much the results which count-though, of course, 
they are important-as the gencral feeling of the world on 
the matter. This feeling. sooner or later, must espress itself 
concretelv. Naturally, imperialism, icith its  desire to domi- 
nate, n d l  die a slow death; but die, it will. Our Lord 
taught us  to 1ol.e our neighbours as ourselves; how long 
i t  is taking 11s to follow this simple precept. 
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OUR LITTLE DAYLIGHT 

One further point in this book must be mentioned, and 
that is Rlr. Strachey’s ~ i e w  of Comiiiunisin in a chapter 
entitled T h e  Nntztre of Cmnmiini \m.  The reader is struck 
131 the fact that Communisin is  considered solel) as an 
economic machine, that econoniics are to be the ‘ basis ’ of 
211 lite. This theor) of economic materialism was taught by 
; \ I ~ T x ,  and it forins the basis of all Communistic literature. 
But Communism, as it exists in Russia today, is more than 
thi5; it is a religion. It is as a religion that it is endeavour- 
ing to supersede Christianity. I t  is for this reason that 
Coinniunists are willing to suffer so much for the sake of 
the State. Not an ordinary state, but a sacred, theocratic 
\tate. This is the reason why the only effective way of com- 
bating ‘ economic ’ Coinmunisiii is by setting up  an econo- 
mic system based on religion-Christianity. 

F. A. KEMMIS BETTY. 

OUR LITTLE DXYI.IGHT 

OUR litile daylight is so weak, so small, 
L,o\.c i n  us hardly Irnon.s its good; \re go 
Like blind nien, clingin< to the things we know, 
L.est groping grip its destiny, lest all 
Our  custoni-co\.er. like a ri\ en pall, 
Flag lorth flame-shaft of l ’ h y  glory-glow, 
And Thou blush world-clouds froin T h y  hce and show 
T h y  Lowwounds suddenly. beyond recall. 

\\‘e \caste our time, \ re rub our l i t m  aivay; 
O h ,  timid, shuffle all along the wall, 
Tapping out )~eal--lengths, leaning on delay. 
F\’ho knows the alley ends, breaks OK, to-day, 
And I~OIY’S  no guide? Rut, lvill-nill, stand or fall, 
Stri\.e we. flinch lye cannot, see Thee! M’hat then shall 

ice say? 

BERNARD KELLY. 
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