NAL OF FINANGIAL
AND QUANTITATIVE ANALYSES

ssald Ausia

June 1974

JOHN G. MC DONALD

Objectives and Performance of Mutual Funds

ROBERT O. EDMISTER and GARY G. SCHLARBAUM

Credit Policy in Lending Institutions

IRWIN TEPPER

Optimal Financial Strategies for Trusteed Pension Plans
ANTHONY F. HERBST
Some Empirical Evidence on the Determinants
of Trade Credit at the Industry Level of Aggregation

JAMES M. WARREN

An Operational Model for Security Analysis and Valuation

FRANK K. REILLY and EUGENE F. DRZYCIMSKI

Alternative Industry Performance and Risk

J. P.DICKINSON

The Reliability of Estimation Procedures in Portfolio Analysis

WILLIAM F. SHARPE

Imputing Expected Security Returns from Portfolio Composition

SHELBY L. BRUMELLE

when Does Diversification between Two [nvestments Pay

H. RUSSELL FOGLER and ROBERT C. RADCLIFFE
A Note on Measurement of Skewness
FENG-YAO LEE
On the Dummy Variable Technique and Covariance Analysis in
Testing Equality among Sets of Coefficients in
Linear Regressons: An Expository Note
STEWART HODGES and STEPHEN SCHAEFER

The Interpretation of the Geometric Mean: A Nate

MARVIN ROTHSTEIN

The Geometric I ndex Revisited: A Rejoinder



https://doi.org/10.1017/S0022109000017105

JOURNAL OF FINANCIAL AND QUANTITATIVE ANALYSIS

A JOINT PUBLICATION

GRADUATE SCHOOL OF BUSINESS ADMINISTRATION

UNIVERSITY OF WASHINGTON

WESTERN FINANCE ASSOCIATION

EDITORIAL STAFF

Graduate School of Business Administration
University of Washington

Charles W. Haley, Managing Editor

Nancy L. Jacob, Associate Managing Editor

Lynn Lewicki, Editorial Associate

ASSOCIATE EDITORS

Richard H. Bernhard, North Carolina State

Marshall E. Blume, Pennsylvania
Richard S. Bower, Dartmouth
William Breen, Northwestern
Michael J. Brennan, UBC

Thomas R. Dyckman, Cornell
Peter A. Frost, Washington
Nils H. Hakansson, UC, Berkeley
Robert S. Hamada, Chicago
Warren H. Hausman, Rochester
Frank C. Jen, SUNY, Buffalo
George Kaufman, Oregon

Alan Kraus, UBC

John G. McDonald, Stanford

Jacob B. Michaelsen, UC,
Santa Cruz

Stewart C. Myers, MIT

Alfred N. Page, Washington

Roger B. Upson, Minnesota

James Van Horne, Stanford

George von Furstenbergq,
Indiana

Richard R. West, Oregon

G. A. Whitmore, McGill

Robert L. Winkler, Stanford

ssa.d Anssanun abpriquie) Aq auljuo paysiiqnd S01/100006012200S/£1L0L°0L/Bi0 10p//:sdny


https://doi.org/10.1017/S0022109000017105

WESTERN FINANCE ASSOCIATION

Executive Committee

James E. Wert, President University of Arizona

George G. Kaufman, Vice President University of Oregon

Thomas E. Stitzel, Secretary-Treasurer Oregon State University

Charles W. Haley, Editor University of Washington

David K. Eiteman University of California, Los Angeles
John P. Herzog Simon Fraser University

Blaine Huntsman University of Utah

Vergil Miller Oklahoma State University

Frank K. Reilly University of Wyoming

INSTITUTIONAL MEMBERS

California State University, Fullerton Pepperdine University

California State University, Sacramento Southern California Edison Company
California State University, San Francisco U. 5. International University
California State University, Chico University of Calgary

Eastern Washington State College University of Southern California
Loyola University of Los Angeles Woodbury College

Menlo School and College University of California, Los Angeles

Alaska Interstate Company

Copyright 1974 by the Graduate School of Business Administration, University of
Washington. :

The Journal of Financial and Quantitative Analysis is published in January, March,
June, September, and December by the Graduate School of Business Administration, Univer-
sity of Washington, Seattle, Washington 98195, in conjunction with the Western Finance
Association. Second-class postage paid at Seattle, Washington.

The December issue is a special issue devoted to one topic of interest to the
JFQA's readership. The March issue contains selected papers, abstracts of papers, dis-
cussants' comments, and the Proceedings of the Western Finance Association meetings.

The views and opinions expressed are those of the authors and do not necessarily
reflect those of the Graduate School of Business Administration of the University of
Washington nor of the Western Finance Association.

For individuals, the annual subscription rate to the JFQA is $10.00 (two-year
rate, $20; three-year rate, $28); for firms or libraries, the annual rate is $15.00 (two-
year rate, $30; three-year rate, $40). Single copies are $3.00, except the special
issues, the price of which is $3.50. Annual subscription rates for individuals and
libraries outside the United States (except Canada) are $11.00 for individuals (two-year
rate, $22; three-year rate, $31) and $16.00 for libraries (two-year rate, $32; three-
year rate, $43). The fiscal year of the Journal of Financial and Quantitative Analysis
begins on January 1.

Manuscripts and editorial correspondence should be sent to the Managing Editor.
Advertising inquiries and books for review should be addressed to the Associate Managing
Editor. Correspondence dealing with subscriptions and billing should be addressed:
Subscription Manager, JFQA, Mackenzie Hall DJ-10, University of Washington, Seattle,
Washington 98195.

Correspondence pertaining to the Western Finance Association should be sent to
Professor Les B. Strickler, School of Business, Oregon State University, Corvallis,
Oregon 97331.

ssa.d Anssanun abpriquie) Aq auljuo paysiiqnd S01/100006012200S/£1L0L°0L/Bi0 10p//:sdny


https://doi.org/10.1017/S0022109000017105

JOURNAL OF FINANCIAL AND QUANTITATIVE ANALYSIS

Volume IX , Number 3, June 1974

Objectives and Performance of Mutual Funds . . « . « « + « « .
John 5. McDonald

Credit Policy in Lending Institutions . . . . . . . . . . . .
Robert O. Edmister and sary 5 . Schlarbaum

Optimal Financial Strategies for Trusteed Pension Plans. . . .
Irwin Tepper

Some Empirical Evidence on the Determinants of Trade Credit
at the Industry Level of Aggregation . . . . « ¢« ¢« « « &« + & &
Anthony F. Herbst

An Operational Model for Security Analysis and Valuation . . .
James #4. Warren

Alternative Industry Performance and Risk . . . . « . . . . .
Frank K. Reilly and Eugene F. Drzycimski

The Reliability of Estimation Procedures in Portfolio Analysis
J. P. Dickinson

Imputing Expected Security Returns from Portfolio Composition
william F. Sharpe

When Does Diversification between Two Investments Pay? . . . .
Shelby L. Brumelle

A Note on Measurement of Skewness . . +« ¢« « ¢ o ¢ ¢« o ¢ o « &
H. Russell Fogler and Robert C. Radcliffe

On the Dummy Variable Technigue and Covariance Analysis in

Testing Equality among Sets of Coefficients in Linear Regressions:

An Expository Note . . . + . v v ¢ v 4 v s v e s e e e e e e
Feng-Yao Lee

The Interpretation of the Geometric Mean: A Note . . . . . . .
Stewart Hodges and Stephen Schaefer

The Geometric Index Revisited: A Rejoinder . . . . . . . . . .
Marvin Rothstein

ANNOUNCEMENES ¢ ¢ 4 & ¢ & o o o o o s s o o s o o o o o o a o

311

335

357

377

395

423

447

463

473

485

491

497

505

507

ssa.d Anssanun abpriquie) Aq auljuo paysiiqnd S01/100006012200S/£1L0L°0L/Bi0 10p//:sdny


https://doi.org/10.1017/S0022109000017105

