MACROECONOMIC DYNAMICS
Volume 14 Cumulative Index

INTRODUCTIONS

Hinich, Melvin Introduction to the Special Issue on Nonlinear Time Series S1
Turnovsky, Stephen J., and Wendner, Ronald Introduction to
Macroeconomic Dynamics Special Issue: Public Policy, Externalities, and

Economic Growth S145
ARTICLES
AKkay, Koray Indeterminacy in Cash-in-Advance Models and the

Role of Frictions 119

Ashley, Richard A., and Patterson, Douglas M. Apparent Long Memory in
Time Series as an Artifact of a Time-Varying Mean: Considering Alternatives

to the Fractionally Integrated Model S59
Ashley, Richard A., and Patterson, Douglas M. A Test of the
GARCH(1, 1) Specification for Daily Stock Returns S137

Auray, Stéphane, Eyquem, Aurélien, and Poutineau, Jean-Christophe
The Welfare Gains of Trade Integration in the European Monetary

Union 645
Baudin, Thomas A Role for Cultural Transmission in Fertility Transitions 454
Bohm, Volker, and Vachadze, George Endogenous Inequality of Nations

through Financial Asset Market Integration 285
Bullard, James, Evans, George W., and Honkapohja, Seppo A Model of

Near-Rational Exuberance 166
Carlstrom, Charles T., and Fuerst, Timothy S. Nominal Rigidities,

Residential Investment, and Adjustment Costs 136
Coles, Melvyn G., Jones, Paul, and Smith, Eric A Picture of Stock-Flow

Unemployment in the United Kingdom 427
Creedy, John, Li, Shuyun May, and Moslehi, Solmaz Inequality Aversion

and the Optimal Composition of Government Expenditure S$290
De Beir, Jean, Fodha, Mouez, and Magris, Francesco Life Cycle of

Products and Cycles 212
Dioikitopoulos, Evangelos V., and Kalyyvitis, Sarantis Endogenous Time

Preference and Public Policy: Growth and Fiscal Implications S243
Engemann, Kristie M., and Owyang, Michael T. Whatever Happened to

the Business Cycle? A Bayesian Analysis of Jobless Recoveries 709
Fisher, Walter H. Relative Wealth, Growth, and Transitional Dynamics: The

Small Open Economy Case S224
Forni, L., Gerali, A., and Pisani, M. Macroeconomic Effects of Greater

Competition in the Service Sector: The Case of Italy 677
Gersbach, Hans, and Siemers, Lars-H. R. Land Reforms and Economic

Development 527
Giuli, Francesco Robust Policies in a Sticky Information Economy 311
Growiec, Jakub Human Capital, Aggregation, and Growth 189

773

https://doi.org/10.1017/5136510051000091X Published online by Cambridge University Press


https://doi.org/10.1017/S136510051000091X

774 CUMULATIVE INDEX

Hashimzade, Nigar, and Myles, Gareth D. Growth and

Public Infrastructure S258
Heijdra, Ben J., and Ligthart, Jenny E. The Transitional Dynamics of
Fiscal Policy in Small Open Economies 1

Heijdra, Ben J., and Mierau, Jochen O. Growth Effects of Consumption
and Labor-Income Taxation in an Overlapping-Generations Life-Cycle

Model S151
Hiraguchi, Ryoji Wealth Inequality and Optimal Monetary Policy 629
Kim, Dong-Hyeon, and Lin, Shu-Chin Dynamic Relationship between

Inflation and Financial Development 343

Koyuncu, Murat, and Turnovsky, Stephen J. Aggregate and Distributional
Effects of Tax Policy with Interdependent Preferences: The Role of “Catching

Up with the Joneses” S200
Lehmann, Etienne, and Van Der Linden, Bruno Search Frictions on
Product and Labor Markets: Money in the Matching Function 56

Lim, Kian-Ping, and Brooks, Robert D. Why Do Emerging Stock Markets
Experience More Persistent Price Deviations from a Random Walk over Time?

A Country-Level Analysis S3
Litina, Anastasia, and Palivos, Theodore The Behavior of the Saving Rate
in the Neoclassical Optimal Growth Model 482

Mansoorian, Arman, Michelis, Leo, and Mohsin, Mohammed Savings,
Investment, Employment, and Inflation in a Small Open Economy with Habit

Persistence 365
Maoz, Yishay David Labor Hours in the United States and Europe:

The Role of Different Leisure Preferences 231
Miyazaki, Kenji, Saito, Makoto, and Yamada, Tomoaki On the

Intergenerational Sharing of Cohort-Specific Shocks on Permanent Income 93
Palivos, Theodore, and Karagiannis, Giannis The Elasticity of Substitution

as an Engine of Growth 617
Patterson, Douglas M., and Sharma, Vivek The Incidence of Informational

Cascades and the Behavior of Trade Interarrival Times during the Stock Market

Bubble S111
Rezai, Armon Recast the DICE and Its Policy Recommendations S275

Romero-Meza, Rafael, Bonilla, Claudio A., Hinich, Melvin J., and Borquez,

Ricardo Intraday Patterns in Exchange Rate of Return of the Chilean

Peso: New Evidence for Day-of-the-Week Effect S42
Serletis, Apostolos, and Feng, Guohua Semi-Nonparametric Estimates of

Currency Substitution between the Canadian Dollar and the U.S.

Dollar 29
Shin, Donggyun, Shin, Kwanho, and Park, Seonyoung Are Initial Wage

Losses of Intersectoral Movers Compensated for by Their Subsequent Wage

Gains? 501
Uzawa, H. Social Common Capital, Imputed Price, and

Sustainable Development 149
Wendner, Ronald Growth and Keeping Up with the Joneses S176

Wild, Phillip, Foster, John, and Hinich, Melvin J. Identifying Nonlinear
Serial Dependence in Volatile, High-Frequency Time Series and Its
Implications for Volatility Modeling S88

https://doi.org/10.1017/5136510051000091X Published online by Cambridge University Press


https://doi.org/10.1017/S136510051000091X

CUMULATIVE INDEX 775

VINTAGE ARTICLES

Manuelli, Rodolfo, and Sargent, Thomas J. Alternative Monetary Policies

in a Turnpike Economy 727
Sargent, Thomas J., and Smith, Bruce D. The Timing of Tax Collections

and the Structure of “Irrelevance” Theorems in a Cash-in-Advance Model 585
NOTES
Cardi, Olivier A Note on the Crowding-Out of Investment by

Public Spending 604
Fujiwara, Ippei A Note on Growth Expectation 242
Keen, Benjamin D. The Signal Extraction Problem Revisited: A Note on Its

Impact on a Model of Monetary Policy 405
Kurozumi, Takushi Optimal Monetary Policy under Parameter Uncertainty

in a Simple Microfounded Model 257
Luo, Yulei, Gong, Liutang, and Zou, Heng-fu A Note on Entrepreneurial

Risk, Capital Market Imperfections, and Heterogeneity 269

Strulik, Holger A Note on Economic Growth with Subsistence Consumption 763

MD INTERVIEWS

Chiappori, Pierre-André An Interview with Roger Guesnerie 388
Ginther, Donna K. An Interview with James J. Heckman 548
CUMULATIVE INDEX TO VOLUME 14, 2010 773

https://doi.org/10.1017/5136510051000091X Published online by Cambridge University Press


https://doi.org/10.1017/S136510051000091X

https://doi.org/10.1017/5136510051000091X Published online by Cambridge University Press


https://doi.org/10.1017/S136510051000091X

[o] i t, and Ci
UNITED STATES tatement of Ownership r
F POSTAL SERVICE » (All Periodicals P Except F
1. Publication Title 2. Publication Number 3. Fifing Date
Macroeconcmic Dynamics of 2 10/15/2010
Tecun Froquency G
547.00
5 issues per year, Feb, Apr, Jun, Sep, Nov 5 8
7. npe in “Glty, county, state, and ZiP+4®) Contact Person.
B ksdale
Cambridge University P § _ELK\EMS-—-T!‘WW YT
32 Avenue of the ;ur\ern:as, New York, NY 10013-2473 e
8. (Not pr
Cambridge University Press
Tdinburgh Building, Cambridge CB2 2RU, England

S Full Names and Complate Maling Addresses of Publshor, Editor, and Managing Edtor

Pablisher (Name and complete maiing address]

Cambridge University Press

32 Bvenue of the Americas, New York, NY 10013~

2473

‘Edior (Wame and complets maing edaress)

William A. Barnett , Oswald D:

i Professor
University of Kansas , Summerfield Hall , Room N

. tment of E
356 Sonnyside Avenee , Lawrence , Kansas

Hanaging Editor (Name and complale mading 8daress)

Simon Ross, Cambridge University Press, Edinburgh Building, Cambridge CB2 2RU,

England

—

0

e the.

ing of holding 1 por
i owned b

Full Name.

Cambridge University Eress

Edinburgh Building

Shaftesbury Rd

Cambridge CB2 28U, England

o ot
Holding 1 Peroent o Mors o T Amount of Band, Morgeges, o
Other Secui

Ful fame

2 Tax Status
h

functi
ET Has Noi Ctiangod Dusing Preceding 12 Months
o

PS Form 3526, Seplember 2007 (Page 1 age 3j) PSN

T3, Publicaton Tile

Macroeconomic Dynamics

4. 1550E Date for Ciroualion Data Below

09/10

5. Extont and Natura of Girculsfion

Average No. Copies Each lesue

No. Coples of Sngle ssue
During Praceding 12 Months |  Published Nearest to

Filing Date

. Total Number of Coples (Net pross runj

Mailed Ousids-County Paid Subscripions Stated an
P Form 3641(lnclude pald disbution above normi-
nal rate, adveriser's proof coples, and exchange
coples}

Maod in-Couny Pei Subscrpions Seed on P
Form 3541 include paid distribulion above nominal
a1, vt proofcopes, a everergn copns)

PaldDistbuton Ousdeth als Inducig Sales
Through Dealers and Cars s, Counter
Soles,and Otn Paid Bistiooion Outics USPS®.

Paid Distrbution by Other Classes of Mal Thiough

] the UsPS (e, Frst-Closs Maie)

. Tolal Paid Distribution (Sum o 165 (1) (2}, (3, and (4}

] e r Mot Rt Gt ety
3541

e Included on PS Form

60

d Free or
Nominal Frse of Nominal Rate In-County Coples Included
o0 PS Form 3561

Disirbuton
{8y Msil

and Free or Nomina Rata Coples Mafed at Oher
Cutate, Glsses Tivough the USPS (e.9. etClass M)

Fres or Nominal Rale Disibution Ouside the Mall
(Carrors ar other means)

|

. TotalFreo or Nominal Rate Distribution (Sum of 15d (1), (2), 2) 20d (4)

£, Tolal Distbulion (Sum of 156 and 156)

h. Tobo (Sum of 15¢and )

L

v | (wivlw

Parcent Paid
(15¢ divided by 151 tmes 100

6. Publication of Saterment of Ownerstip

inthe Issue of s publcation.

Wilbe privted Publcalion not required.

7. Signature and Til of EIor, PUbRSher, Businass Manager, or Owner

S by

Bate

10/15/2010

sancions (incuding oVl penalfies).

P Farm 3526, Seplembor 2007 (Paga 2of )

/doi.org/10.1017/5136510051000091X Published online by Cambridge University Press


https://doi.org/10.1017/S136510051000091X

https://doi.org/10.1017/5136510051000091X Published online by Cambridge University Press


https://doi.org/10.1017/S136510051000091X

MACROECONOMIC DYNAMICS

Notes for Contributors

Contributions. Contributions are welcome
from all countries. They should be written
in English.

Aims and Scope/Editorial Policy.
Macroeconomic Dynamics publishes resea-
rch of the highest theoretical, empirical or
quantitative sophistication. Papers of high
quality are welcomed from all areas of
macroeconomics and from all parts of the
world, as long as the research is founded
in a rigorous scientific approach. Major ad-
vances in macroeconomics without imme-
diate policy applications are also accepted,
if they show potential for application in the
future. Occasional book reviews, announ-
cements, conference proceedings and in-
terviews are also published. Special issues
appear in the journal’s Supplements Series,
having its own Special Issues Editors. An
electronic version of the journal will be
published simultaneously with the paper
version enabling immediate access to the
best current research in Macroeconomics.
Home Page. The journal has a home page
on the web which is a source of further
information about the journal. The location
of the home page is: http://econ.tepper.cmu.
edu/barnett/MD.html. Information. about
Macroeconomic Dynamics may also be
viewed at www.journals.cambridge.org.
Manuscript Submissions. The submission
procedure for this journal has been convert-
ed to electronic uploading of pdfs to the
journal’s server. To submit, follow the in-
structions provided at http://serverl.tepper.
cmu.edu/md/electronic_submission.htm.
Questions about the submission procedure
can be transmitted to the Editorial Infor-
mation System Manager, Stephen Spear,
at sslf@andrew.cmu.edu, or to the Editor,
William A. Barnett, at barnett@ku.edu.
Special Issues Submissions. The journal
publishes special issues in its Supplements
Series. Proposals for special issues should
be sent to either of the journal’s Special
Issues Editors and should include a table of
contents and one of more proposed guest
editors.

Originality and Copyright. Manuscripts
are accepted for review on the understand-
ing that the same work has not been and will
not be published nor is presently submitted
for publication elsewhere. While under ed-
itorial review, it is the responsibility of the
authors to keep the Editor informed about
submissions, publication plans, and actual
publication of related research or abstracts
thereof in other outlets, including letters,
journals, review publications, journals in
other disciplines, conference proceedings,
and published dissertations. It is further un-
derstood that all persons listed as authors
have given their approval for the submis-
sion of the paper and that any person cited
as a source of personal communication has

approved such citation; written authoriza-
tion may be required at the Editor’s discre-
tion. Authors are responsible for obtaining
written permission to publish material for
which they do not own the copyright. A
Copyright Transfer Agreement, with cer-
tain specified rights reserved by the author,
must be signed and returned to the Editor
by a senior author of accepted manuscripts,
prior to publication. This is necessary to
enable the publisher to ensure the wide dis-
tribution of the author’s(s’) work and the
protection of both the author and the pub-
lisher under copyright law. Articles and
other material published in Macroeconomic
Dynamics represent the opinions of the
authors and should not be construed to
reflect the opinions of the Editor, Advisory
Board, Editorial Board, or the Publisher.
Preparation of a Manuscript. The en-
tire manuscript (including notes and refer-
ences) should be produced as double spaced
typescript on 8% X 11-inch or A4 white
paper, with wide margins to accommodate
copyediting. The manuscript should be con-
verted to a pdf for submission by upload-
ing to the journal’s server. The publisher
asks that you provide a PDF file of the fi-
nal version of your paper, together with a
copy of the word processing source file in
which the paper was written. Pages should
be numbered consecutively. Page 1 should
provide the article, author’s(s’) names (in
the form preferred for publication, com-
plete affiliation, phone, fax and e-mail num-
bers (if available). At the bottom of Page 1
place any footnotes to the title or authors,
indicated by superscripts *, **, etc. Page 2
should contain a proposed running head
(abbreviated form of the title) of up to 40
characters, and the name and mailing ad-
dress, telephone, fax and e-mail numbers
of the author to whom proof’s should be
sent. Page 3 should contain a short abstract
of the paper in less than 150 words. The
abstract will appear at the head of the arti-
cle when published in the journal. A list of
three or four keywords or terms should also
be included. The full text of the manuscript
should begin on Page 4.

Equations. All equations should be type-
written and the numbers for displayed equa-
tions should be placed in parenthesis in
the right margin. References to equations
should simply use the form “(3).” Su-
perscripts and subscripts should be typed
clearly above and below the line, respec-
tively. Theorem, lemma, and proposition
statements should appear in italic print.
End-of-proof signposts should appear as
such: either B or Q.E.D., typed in italics.
Authors are encouraged to use the follow-
ing order for parentheses: {[(...)]}.

Tables and Figures. If possible, the pub-
lisher asks that you include all graphics

https://doi.org/10.1017/5136510051000091X Published online by Cambridge University Press

(charts, diagrams or other art work) at the
end of the paper, indicating in the body of
the paper where each graphic should ap-
pear. If it is not possible for you to include
the graphics files in the word processor
source code, you should upload the indi-
vidual graphics files separately after you
upload the PDF and source files for your
paper.

References. References should be cited in
the text by the author’s last name and the
date of publication. Complete bibliographic
information for each citation should be in-
cluded in the list of references. References
should be typed in alphabetical order in the
style of the following examples:
Monograph:

Stokey, Nancy L. and Robert E.
Lucas, Jr. with Edward Prescott (1989) Re-
cursive Methods in Economic Dynamics.
Cambridge, MA: Harvard University Press.
Chapter in an Edited Volume:

Danthine, Jean-Pierre and John B.
Donaldson (1995) Computing equilibria of
nonoptimal economies. In Thomas F.
Cooley (ed.), Frontiers of Business Cycle
Research, pp. 65-97. Princeton, NI:
Princeton University Press.

Journal Article:

Epstein, Larry G. and Stanley Zin
(1989) Substitution, risk aversion and the
temporal behavior of consumption and
asset returns I: A theoretical framework.
Econometrica 42, 937-969.

Article in Press:

Huang, He, Selahattin Imrohoroglu,
and Thomas J. Sargent (in press) Two com-
putational experiments to fund Social
Security. Macroeconomic Dynamics.

Journal names should not be abbrevi-
ated.

Footnotes. Where more that a simple
source citation is called for, footnotes may
be used. These should be numbered con-
secutively throughout the text and typed
together at the end of the paper before the
references. Source citations within footnotes
follow the same style as citations within
the text.

Copyediting and Proofreading. The pub-
lisher reserves the right to copyedit and
proofread all articles for publication, but
the corresponding author will receive page
proofs for final proofreading. These should
be checked and returned within five days of
receipt. The publisher reserves the right to
charge authors for excessive correction of
non-typographicalerrors.

Offprints. The corresponding author will
receive 25 free offprints of their article free
of charge; additional numbers may be pur-
chased if ordered at proof stage (an order
form will be sent with proofs).


https://doi.org/10.1017/S136510051000091X

MACROECONOMIC DYNAMICS

Volume 14, Number 5, November 2010
Contents

ARTICLES

The Elasticity of Substitution as an Engine of Growth
Theodore Palivos and Giannis Karagiannis 617

Wealth Inequality and Optimal Monetary Policy
Ryoji Hiraguchi 629
The Welfare Gains of Trade Integration in the European Monetary Union

Stéphane Auray, Aurélien Eyquem, and Jean-Christophe Poutineau 645

Macroeconomic Effects of Greater Competition in the Service Sector:
The Case of Italy
L. Forni, A. Gerali, and M. Pisani 677

Whatever Happened to the Business Cycle? A Bayesian Analysis
of Jobless Recoveries

Kristie M. Engemann and Michael T. Owyang 709
VINTAGE ARTICLE

Alternative Monetary Policies in a Turnpike Economy

Rodolfo Manuelli and Thomas J. Sargent 727
NOTES

A Note on Economic Growth with Subsistence Consumption

Holger Strulik 763
CUMULATIVE INDEX TO VOLUME 14, 2010 773

Cambridge Journals Online

For further information about this journal please CAMBRID GE
go to the journal website at: UNIVERSITY PRESS

journals.cambridge.org/mdy

https://doi.org/10.1017/5136510051000091X Published online by Cambridge University Press


https://doi.org/10.1017/S136510051000091X



