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from the National Institute

Sixty years of economic research.

A brief history of the National Institute of
Economic and Social Research 1938-98

by Kit Jones

On the occasion of its sixtieth birthday, Kit Jones traces
the origins of the National Institute and outlines the vast
amount of research which has taken place during its
existence. She describes some of the difficulties it has
faced and attempts to assess its contribution to our
understanding of the workings of the economy. There will
always be questions about the role of an independent
research institute and how it complements the work done
in the universities. The book shows how the National
Institute has positioned itself on an interface between
academic research, policymakers and the business
community.

Kit Jones joined the National Institute in 1961, where
she wrote mainly on the economics of social expenditure
and immigration. She was Secretary of the Institute
between 1968 and 1990. Her book, An Economist among
Mandarins: A Biography of Robert Hall 1901-1988, was
published by Cambridge University Press in 1994.
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papers. Call the Institute for details.

NIESR Discussion Papers

No. 137 The diffusion of innovations in central and
eastern Europe: a study of the determinants and impact

of foreign direct investment by Dawn Holland and
Nigel Pain

The diffusion of innovations plays an important role in
determining patterns of growth. Foreign direct invest-
ment is widely thought to be an important channel for
the introduction of new ideas, technologies and stand-
ards to the transition economies in central and eastern
Europe. This paper contains a panel data analysis of the
factors affecting aggregate inflows of FDI in the ten
accession economies plus Croatia over the 5-year period
1992-6. Results indicate that the method of privatisa-
tion, the extent of trade linkages with the advanced
economies and proximity to the EU have significant
effects on the level of investment.

No. 138 UK consumption in the long run: the determi-
nants of consumer spending 1925-1995 by Andrew P.
Blake, Gonzalo Camba-Mendez and Martin Weale

Study of long runs of economic data makes it possible to
distinguish between unit root processes and determinis-
tic, but broken, trends. This study finds that most of the
variables to be used in a consumption function have
deterministic trends. The authors estimate a modified life-
cycle model over the period 1925-95, finding satisfac-
tory and stable model parameters together with long-run
residuals from which they can exclude broken trends,
indicating that they have found a co-trending aqd co-
breaking relationship. By contrast, the long-run residuals
from a model which explains consumption in terms of
income and inflation exhibit a broken trend.

For further details of all National Institute Publications please contact Annie
Stewart at NIESR on tel 0171 654 1923 or e-mail a.stewart@niesr.ac.uk
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The Review is the quarterly publication of the National
Institute of Economic and Social Research—one of
Britain’s oldest and most prestigious independent research
organisations.

The Institute has no political affiliation, and receives no
core funding from government. Its research programme is
organised under the headings of Economic Modelling and
Analysis, Productivity, Education and Training and the
International Economy.

Reflecting its aim to combine high quality academic
research with the needs of business and policy, the Insti-
tute’s Council of Management includes senior figures
from each of these spheres. Membership is as follows:

Sir Brian Corby (President)
JS Flemming (Chairman)
AB Atkinson

lan Byatt

Frances Cairncross

Sir John Craven

Professor Charles Goodhart
Dr DeAnne Julius

Sir Stanley Kalms
Professor John Kay

HH Liesner

Sir Peter Middleton

MV Posner

Professor T Rybczynski
RDN Somerville

Professor David Stout
Professor Ken Wallis

MR Weale (Director)

Comments on all arcas of the Institute’s work are wel-
come, and should be addressed to the Secretary:

Dr John Kirkland

National Institute of Economic and Social Research

2 Dean Trench Street, Smith Square

London, SW1P 3HE

Tel no. 0171 654 1920

Fax no. 0171 654 1900

E-mail j.kirkland@niesr.ac.uk

Web site http://www.niesr.ac.uk

INFORMATION FOR
CONTRIBUTORS AND SUBSCRIBERS

The Review welcomes the offer of high quality articles.
Content should relate in some way to the explanation of
economic performance (broadly defined) in the UK or in-
ternationally. There is some emphasis on quantitative re-
scarch. Articles should normally be research based, and
comprise 4-10,000 words, excluding tables. All articles
are externally refereed, but the Review is able to organise
quick publication in appropriate cases. Full notes for con-
tributors are available from Fran Robinson.

Current annual subscription rates are £90 (UK and EU)
and £110 (non-EU) including delivery within the UK and
Europe. Special rates are available for individuals and
schools. Single copies are available at £25 each. Further
information on subscriptions is available from Annie
Stewart.
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EDITORIAL BOARD

The Editorial Board takes responsibility for ensuring that
contributions to the Review are of a suitable standard, but
the views expressed in articles are those of named authors,
and do not necessarily represent those of the Institute,

The Editorial Board membership is as follows:
Ray Barrell, John Kirkland, Geoff Mason, Nicholas

Oulton, Nigel Pain, S] Prais, Martin Weale, Garry
Young,
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