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· . . from the National Institute

Sixty years of economic research.
A brief history of the National Institute of
Economic and Social Research 1938-98
by Kit Jones

On the occasion of its sixtie th birthday, Kit Jones tr aces
th e or igins of the National Institute and outlines th e vast
amount of resea rch which has taken place during its
ex istence. She describes some of th e difficulties it has
faced and attempts to assess its contribution to our
understand ing of the workings of the economy. Th ere will
always be qu est ions about th e rol e of an independent
research institute and how it complements the work done
in the uni versities. The book shows how the Na tiona l
Institute has pos itione d itself on an int erface between
acad emi c resear ch, policymak ers and th e busin ess
community.

Kit Jon es join ed th e Na tional Insti tute in 1961, where
she wrote mainl y on the economics of socia l expenditure
and immi grat ion. She was Secre tary of the Institute
between 1968 and 1990. Her book, An Economist among
Mandarins: A Biography of Robert Hall 1901-1 988, was
publi shed by Ca mbridge University Press in 1994.

National Institute Occasional Paper no. 52
Price: £10.00 (pp. 81) ISBN 0 952 6213 3 9

Institute Discussion Papers are
available on subscription at the
discounted rate of £30 for 10
papers. Call the Institute for details.

NIESR Discussion Papers
No. 137 Th e diffusion of innovations in central and
eastern Europe: a study of the determinants and impact
of for eign .di rect investment by Dawn Holland and
Nigel Pain

The diffu sion of innovations plays an important role in
determining patterns of growth. Foreign direct invest­
ment is wid ely thought to be an important channel for
th e introduction of new idea s, technologies and stand­
ards to th e transition economies in central and eastern
Europe. This paper contains a panel data analysis of the
factors affec ting aggregate inflows of FDI in the ten
accession economies plus Croatia over the 5-year period
1992-6. Results indicate that th e method of privatisa­
tion, th e ex tent of trade linkages with th e advanced
economies and proximity to the EU have significant
effects on the level of investment.

N o. 138 UK consumption in the long run: the determi­
nants of consume r spending 1925-1995 by Andrew P.
Blak e, Gcnzalo Camba-Mendez and Martin Weale

Study of long runs of economic data makes it possible to
distinguish between unit root processes and determinis­
tic, but broken, tr end s. This study find s that most of the
variables to be used in a consumption function have
deterministic trends. Th e authors estim ate a modified life­
cycle model over th e period 1925-95, finding satisfac­
tory and stable mod el parameters together with long-run
residuals from which th ey can exclude broken trends,
indicating th at th ey have found a co-trending a~d co­
breaking relationship. By contrast, the long-run residuals
from a mod el which explains con sumption in terms of
income and inflation exhibit a broken trend.

For further details of all National Institute Publications please contact Annie
Stewart at NIESR on tel 0171 6541923 or e-mail a.stewart@niesr.ac.uk
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T he Rcuicio is the qu arterly publicat ion of the N a tio na l
Inst itute of Eco nomic a nd Socia l Resea rch-one of

Britain 's o ldes t and most prestigious independent research
orga nisa tio ns.

T he Inst itu te has no po litica l affi liat io n, a nd receive s no
co re fundi ng fro m gov ern me nt. Its research pro gram me is
o rga nised under the head ings o f Eco no mic M od elling and

Ana lysis, Pro du ctivity, Ed ucatio n and Trai ning and th e
Intern at ional Economy.

Reflectin g its a im to co m bine high qu a lity aca de mic

research wit h the needs o f bu siness and po licy, th e Inst i­
tute's Co unc il of M an agem ent incl ud es senior figures

fro m ea ch of th ese spheres. M embership is as fo llows:

Sir Brian orb y (Pres ide nt)

.IS Flem ming (C hairma n)

AB Atki nso n

Ian Byatr
Fra nces airncross

Sir Jo hn C raven
Pro fessor C ha rles Good hart
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Sir Peter Midd leton
xt v Posner

Professor T Rybczynski

RD N So me rville

Pro fesso r David Stout

Pro fesso r Ken Wa llis

"lit Weal e (Directo r)

Com ments o n a ll ar eas of the Inst itute's work a rc wel­

co me , and sho uld be add ressed to the Secreta ry :
Dr John Kirkl and

Natio na l Inst itut e o f Eco nomi c a nd Socia l Resea rch
2 Dea n T renc h Street, Smith Sq ua re

London, SW I P 3 H E

Tel no . 0 17 1 65 4 1920
Fa x no. 0 17 1 65 4 1900
E-mail j.kirk la nd @niesr.ac.uk
Web site http://ww w.ni esr.ac.uk

INFORMATION FOR
CONTRIBUTORS AND SUBSCRIBERS

T he Rcuieio welcomes th e offer o f h igh qua lity a rt icles.
Co nt ent sho uld relate in so me way to th e ex pla na tio n o f
eco no mic perfo rman ce (broadly defin ed ) in th e UK o r in­
tern at iona lly. T here is so me em pha sis on quantitat ive re­
sea rch. Articl es sho uld norma lly be resea rch ba sed , and
co mprise 4- 10,000 words, exclud ing tables. All a rti cles
arc ex te rna lly refereed, bur th e Reuieio is able to o rga nise
qui ck pu blica tion in a ppropria te ca ses . Full not es for co n­
trib utors ar c a va ila ble from Frail Robinson ,

C urrent a nnua l subscrip tio n rat es arc £90 (UK a nd EU)
and £1 10 (no n-EU) including deliv er y within the UK and
Europe. Specia l rat es a rc av ai lable for ind ivid ua ls a nd
schools. Sing le co pies a rc avai lable at £ 25 each. Further
informatio n on subsc ript io ns is avai la ble fro m Annie
Stewa rt.

ISSN : 0027-950 1

EDITORIAL BOARD

T he Editoria l Boa rd ta kes responsibi lity for ensuri ng tha t
co nt ribut io ns to th e Review a rc of a suita ble sta ndard, but
th e view s ex pressed in a rti cles a rc those o f na med a uthors,
a nd do not necessari ly represent those o f the Inst itute.

T he Ed ito ria l Board membership is a s fo llows:

Ray Bar rell, John Kirkland , Geoff M ason , Ni cholas
O ulro n, Ni gel Pain, SJ l' rais, Marrin Wea le, Ga rry
Young.
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