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CORRESPONDENCE.

SELECT NET PREMIUMS FOR ENDOWMENT ASSURANCES.

To the Editors of the Journal of the Institute of Actuaries.

SIRS,—I have recently had occasion to obtain a working equiva-
lent to the select rates of mortality shown by the Institute Experience
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of Endowment Assurances (Old and New combined). In default
of a table of graduated rates, I have adopted one founded on simple
percentages of the corresponding O[M] rates, which roughly re-
produces the experience.

The premiums obtained from this table cannot differ materially
from those which would be obtained from a " scientific " graduation,
and so may be of interest. I therefore give specimens, comparing
them with the corresponding O[M] and O[NMl values. It will be
seen that the rates are, generally speaking, as much below those of
the O[M] table as the latter are below those of the O[NM].

Of the rates of mortality used it will be sufficient to say that
the percentage for the first eleven years of assurance for ages
attained 28 and over is 75 of the corresponding O[M] rate, that
the ultimate percentage after twenty years of assurance is 85 of the
O[M] ultimate rate, that the expected deaths for the more solid
part of the Experience are 5,550 as against 5,517 actual, and for
the whole Experience, excluding the first twenty years of assurance,
626 as against 617.

I am, Sirs,
Yours faithfully,

W. E. NORTON.
48, Gracechurch Street, E.C.,

3rd June 1914.
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